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Power Cost Adjustment (PCA) 
What is the Power Cost Adjustment? On your utility bill, you will now notice a separate line item- “Power Cost Adjustment”. The 
City Council recently approved the PCA as a tool that has been implemented to protect both the customer and the city from fluctuating 
power supply costs. If power supply costs increase or decrease, the customer’s bill will be adjusted accordingly. This adjustment is 
listed as a separate line item on each City of Santa Clara utility bill. The adjustment will be based on a rolling six-month average and 
implemented monthly. Why do we need the Power Cost Adjustment? In recent years, power supply costs have fluctuated very rapidly 
and unpredictably. Because of this, it is critical that the city makes sure costs are recovered. The city does not make any revenue from 
the PCA, it is a pass-through cost. It is important to realize that the PCA changes from month to month, and this is not due to a change 
in our electric rates, but due to the changing costs of the power supply. Without implementation of the PCA, rates would need to be 
changed constantly to reflect the actual cost of power. How is the Power Cost Adjustment calculated? The PCA is calculated using the 
most recent six months of actual power costs and applied to each customers following utility billed energy (kWh) or a two-month 
delay from when the cost occurred to when billed. The PCA will apply to all Santa Clara electric rate schedules, except non-metered 
and special contract rates. 

The PCA was implemented in March of 2022 due to the rising cost of electricity. The City has absorbed this cost increase in previous 
years but is no longer able to. In 2020 the City funded $187,115.00 out of its reserve account to pay the difference from what we 
charged our customers and the actual costs of electricity. In 2021, that amount was $817,449.00. So, in just two years, the City has lost 
just over a million dollars in power sales. 

In order for me to better explain why the city has a PCA, I will explain where we get our electricity from and how we purchase it. 
Santa Clara purchases power from UAMPS, Utah Associated Municipal Power Systems, from several different projects. These 
sources vary in production method as well as cost per megawatt. The cheapest source we purchase is Veyo Heat Recovery plant at 
around $4.33/MW. Next is wind at around $25/MW, hydro is around $29.50/MW, San Juan coal was around $33/MW, Hunter coal is 
around $65/MW, and the Nebo natural gas plant is around $104/MW (depending on gas prices). 

Santa Clara City purchases power in hourly blocks by the megawatt (MW), 1 megawatt is equal to 1000 KW. Customers are billed by 
the kilowatts (KW), so if we are buying power for $65/MW, that is $0.065 per KW. We purchase enough power to cover most of our 
winter load, which makes us short in the summer. We cover this shortfall by running our natural gas generators and buying on the 
open market. Just as a comparison, Santa Clara’s load in the winter averages around 5-6 MWs per hour, and our summer load 
averages around 17-18 MWs per hour.  

We purchase power on the open market when our pre-purchased power is not enough to cover our load. This market price has 
increased dramatically the past couple of years. We used to purchase power on the market for around $30-40/MW during the winter, 
lately that price has been between $100-200/MW. Summer prices used to be around $50-70/MW, lately they have been up to 
$1100/MW. These market prices are higher than we have ever seen, and it does not appear that they will be going down with the push 
for everything to go electric. 

Santa Clara has taken steps to help mitigate how much electricity we purchase on the market by purchasing natural gas generators that 
we run during the summer months. In 2006 we built a generation facility at the City yard and purchased 2 natural gas generators that 
generate 4 MW of electricity. In 2022, we purchased 2 more generators that can produce an additional 5 MW of electricity, for a total 
of 9 MW of generation. This was a sizable expense for the city at around $8.6M. These generators have helped us save about 
$464,000 this past summer vs buying power on the market, which helped reduced the PCA charged to our customers. 



Supply and Demand is the major factor in the rising cost of electricity. Supply is down and demand for electricity is increasing 
dramatically. Below are some major influences on the electric market in the west. Some of the cheapest and most reliable resources 
for base electrical power needs are being affected. 

• San Juan coal plant in New Mexico has been shut down.
• Declining water flow has cut the Hoover Dam’s power generation capacity almost in half.
• Glen Canyon Dam is about the same, it is only producing 60% of normal.
• Shortage of coal has forced the Hunter plant near Price, and the IPP plant in Delta, Utah to reduce output.
• Natural gas prices have gone from $2.50 per Dth to around $17.00 per Dth.
• The push for everything to go electric including vehicles and appliances has risen demand past the supply.

I hope this explanation has helped you better understand the predicament we are all in with the electricity market. For any questions 
regarding your PCA, please feel free to contact the city. Below are some rate comparisons in Washington County. 

Sincerely, 

Gary Hall 
Power Director

Power Price Cost Survey 2023

Utah State Average is .13¢ per kWh  National Average is .23¢ per kWh

1-500 kWh
Santa Clara Power

.09262¢
.09379¢ 
.10439¢

Hurrican Power
0.09149
0.10046

St George Power

501-1500 kWh
1501+

0-800
801+

1-800 kWh
801 + kWh

.075053¢
.091320 ¢

Dixie Power
Per kWh

Jun-Sep 1-400 kWh
401+ kWh

Oct-May 1-400 kWh
401+ kWh

.090279¢

.117210¢

.079893¢

.117210¢

1-800 kWh
801-1500 kWh

1501+ kWh

Washington City
.0850¢
.1063¢
.1328¢

.0585¢

Rocky Mountain Power
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